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Foreword

The Isle of Man Treasury introduced the Financial Services (Inward Investment) Assistance
Scheme 2004 on 1st August 2004. The Scheme was updated and amended by the Financial
Services (Inward Investment) Assistance (Amendment) Scheme 2007.

The Scheme is directed at providing financial service businesses with financial assistance to
establish a new physical presence on the Island.  The Isle of Man is intrinsically an attractive
international financial centre being an Island possessing the size, capacity and infrastructure to
support the start up and expansion of financial businesses and this is coupled with a zero rate tax
strategy on company profits which was implemented from 1st April 2006.

However, the highly competi tive market in which jurisdictions vie f or inward investment from
major financial houses is recognised by the existence of the Financial Services (Inward
Investment) Assistance Scheme for financial services and it is intended to giv e the I sland a
competitive edge.  The Scheme is in particular targeted at at tracting new businesses of a
recognised international standing and/or l ikely to be complimentary to the existing finance
industry within the I sle of Man. It can also assist where existing businesses connected with the
Island propose to diversify their pr esence, e.g. to add a new investment management arm to an
existing banking or trust company. 

The Scheme is aimed at assisting with certain elements of start up cost during the establ ishment
period of the first two y ears.

Isle of Man Finance is the Division of Treasury administering the Scheme and welcomes enquiries
from potential applicants who believe they fulfil the eligibility criteria to apply. It should be noted
that the Scheme is discretionary and an offer of assistance on an application will be dependent
on Treasury's assessment of the merits of the appl ication under the terms of the S cheme.  

This booklet is intended to provide guidance on the making of an application under the Scheme
and potential applicants are encouraged to speak with one of I sle of Man Finance's executives at
an early stage if they are interested in making an application. For further inf ormation, please
contact:

Isle of Man Finance
2nd Floor, Il liam Dhone House
2 Circular Road
Douglas
Isle of Man
IM1 1PG

Tel: +44 1624 686400

Email: enquiries@isleofmanfinance.gov.im

www.isleofmanfinance.gov.im



Frequently Asked Questions and Answers

Q.1 What companies can apply for assistance under the Scheme?

A.1 To be eligible to apply for assistance the business must fulfil all of the f ollowing criteria:

It must be a Financial Services Business which :-

a) intends to establish a new financial services business on the Isle of Man; and

b) wi ll require a licence or authorisation to operate in the I sle of Man from either the 
Financial Supervision Commission or Insurance and Pensions Authority; and

c) will directly employ its own staff in the I sle of Man

Note: other businesses of a non financial nature, e.g. manufacturing, or e-commerce may be 
eligible for financial assistance under a separate scheme operated by the Department of 
Trade and Industry.

Q.2 How is an application made?

A.2 Businesses looking at setting up on the I sland are encouraged to enter into discussions 
with I sle of Man Finance about their eligibility and the mechanics of making an 
application at the earl iest stage in their thinking. One r eason for this is that appl ications 
may not be entertained r etrospectively in the sense that expenditure incurred prior to an 
application being made may not be accepted for grant support and ther efore a timely 
application made at the outset of a pr oject wi ll avoid this difficulty. The application form, 
copy of the Scheme and these associated guidance notes should assist potential 
applicants understand the full information requirements and mechanics of the process, in 
order to make the best possible case for a successful outcome.

Once an application has been completed and submitted with full supporting information 
to I sle of Man Finance, the application will be evaluated on its merits by a panel and the 
panel's recommendation put to the Treasury Board for confirmation or r ejection. The 
Treasury's decision on an application will be final.  The Treasury Board's decision is in 
principle and invariably conditional, e.g. on the appl icant also being successful in 
obtaining necessary regulatory approval, concluding the legal documentation etc. An of fer
of assistance made by the Treasury Board would be communicated in wri ting for the 
applicant's acceptance.

Note:  it is anticipated that an appl icant under this Scheme if i t has not already done so may 
wish to advance its licence application to the I sle of Man regulator around the same time 
as it applies for financial assistance.  Much of the background information required for 
each purpose will be similar so that in pr actice, the information required by the regulator 
in the f orm of a business plan may be copied for the purpose of the financial assistance 
scheme. A delay in applying for the regulatory approval could potentially result in a delay 
in financial assistance becoming available under the Scheme since it is a standard 
condition that such a l icense must be first granted by the local regulator (FSC or IPA) 
before any payment of financial assistance will be made under this Scheme.

Q.3 What elements of expenditure connected with setting up business on the I sle of Man can 
be considered for financial assistance?

A.3 The following elements can be applied for.  An applicant is expected to make one single 
application inclusive of all elements of support r elevant to the appl icant. The elements of 
expenditure which are covered by the Scheme and can be considered within an 
application could include one or more, or a package of all of the f ollowing items:



a) external supply of consultancy costs of a one off nature associated with setting up 
business on the Island (first two financial y ears); (Note: howev er, that the cost of 
putting a business plan together may not be included, but the cost of tax or 
establishment advice can be);

b) relocation costs of key staff and equipment (first two financial y ears);

c) office rent to be incurr ed on premises used by the business during the first two 
financial years;

d) information technology (including telecommunications equipment), incurr ed during the 
first two financial y ears;

e) external tr aining costs to be incurred during the first two financial y ears (where not 
otherwise supported financially by Government);

f) of f-I sland marketing costs to be incurred during the first two financial y ears;

g) other specific costs associated with setting up business on the I sland in the first two 
financial years to be incurred on external supplies made to the business may be taken 
into consideration for potential support at the in vitation of the Department.   (It is 
envisaged that any such items of cost would be the subject of discussion prior to 
application).

Note: although not a condi tion of assistance under the Scheme, applicants are encouraged as 
far as possible to contract for their suppl ies and services within the I sle of Man.

Q.4 What factors does the Treasury consider in deciding whether or not to mak e an offer of 
assistance on an application, given that the Scheme is discretionary?

A.4 The factors to which the Treasury has regard are set out in paragraph 6 of the Scheme, 
as amended, but also that the appl icant has or will fulfil the requirements of the Scheme 
generally and can successfully fulfil the regulators requirements to obtain an appropriate 
licence for the purpose and are thus 'fi t and proper' to operate the proposed business.  
Consideration will in particular be given to the extent the business is complimentary to 
the I sland, will create employment and to the new cri teria added by the Amendment 
Scheme 2007, which is an assessment of the benefit to the ex chequer of the I sle of Man 
in the f orm of dir ect and indirect tax revenues likely to result. 

Q.5   How much assistance is available under the Scheme?

A.5   The Scheme provides for a maximum payment of up to 50% of the cost of         the 
items of expenditure mentioned in A3 above. It is possible that the f ull award may be 
reduced in certain circumstances either on the package of assistance as a whole or in 
respect of individual components of expenditure.

Q.6 How is the grant paid out?

A.6 Once an application is approved in principle and the legal agreement between the parties
governing the terms and condi tions has been put in place, a claim for payment can be 
made.  Payment is made after incurr ence of expenditure, however, meaning that the 
grant is paid against items which the company itself has bought and paid f or and for 
which a receipted invoice is the preferred evidence for this.

Q.7 Is the grant repayable?

A.7 Under normal circumstances no, but ther e is normally a requirement for the grant to be 
secured or guaranteed by the business during the early years of operation and all or part 
of the grant may become repayable within this period should the business be 
discontinued or the use of assisted assets be discontinued. (Please refer to the Scheme 
for full details).      



The Mechanics of Making and Processing an Application for
Assistance under the Scheme

The following is intended to i llustrate the t ypical steps in the making of an application and the
claiming of payment of assistance by successful applicants.

Stage 1 The potential applicant should contact Isle of Man Finance in the first instance for 
information about the Scheme and for an application form.

Stage 2 An application form will be forwarded to potential appl icants for completion. 
Alternatively, in the event that i t is apparent to I sle of Man Finance that the potential 
applicant would not be el igible to make an application, then a let ter of explanation wi ll
be issued advising of that position.

Stage 3 The completed Application Form is to be submitted to I sle of Man Finance supported 
by a business plan and full breakdown of projected expenditure on which assistance is
sought (see supporting information checklist attached).

Stage 4 Receipt of Application by Isle of Man Finance will be acknowledged and any omitted 
or additional information required will be requested. (If the appl ication is complete 
and all essential accompanying information is present, Treasury would aim to give its 
written decision in principle on an application as an outcome of Stage 6 below within 
28 days of receiving the application.)

Stage 5 The completed Application and supporting information wi ll be reviewed and evaluated 
by a panel and a recommendation made to the Treasury Board (or Minister) f or an 
offer of financial assistance to be approved in principle. Note that Treasury may confer
with the r egulator (FSC or IPA) on the status and prospect of any licence application 
and the potential outcome ther eof, and on the credentials of the applicant company 
and its principals. 

Stage 6 The decision of the Treasury Board will be communicated in wri ting by Isle of Man 
Finance to the applicant.  An offer of financial assistance, at this stage is in principle 
and therefore conditional upon the other terms of the S cheme and any special 
conditions being met.

Stage 7 Acceptance of the offer of grant award should be made to I sle of Man Finance within 
21 days of the date of the of fer letter.  The acceptance should also action any 
condition required to be met such as evidence of appropriate insurance, undertakings 
from the parent company and/or detai ls of legal representatives with regard to 
completion of any legal formalities.

Stage 8 Isle of Man Finance will acknowledge the applicant's communication under Stage 7 
and effect arrangements with the Attorney General's Chambers (our legal 
representative) as necessary to prepare legal formalities.

Stage 9 Legal documents issued to the applicant for completion and return.

Stage 10 Return of legal documents to I sle of Man Finance will be acknowledged and 
documents lodged with Attorney General's Office. Confirmation of these being in or der
will be received from the Attorney General's Chambers and communicated to the 
applicant along with a grant claim form. Note that i t is essential that the appl icant 
company has received or expects to receive a licence from the regulator at this stage 
as no payment of assistance can be processed under subsequent stages without.



Stage 11 Assistance may be claimed against expenditure incurred on which a grant has been 
approved in line with the terms of the S cheme and offer in principle made. Evidence 
of expenditure by way of provision of receipted invoices must be submitted to I sle of 
Man Finance with claim form.

Stage 12 Payment (usually by cheque) will be released against satisfactory claims under the 
Scheme as soon as possible and in any event within a period of 14 da ys.  The Division
will attempt to r esolve any outstanding queries on any claim immediately and in the 
event of any delay in resolving a query, will endeavour to r elease a partial payment on
items unaffected by any query. 



Information and Application Content Checklist

1. Full supporting information is enclosed including - 

a) where financial assistance is sought in connection with external consultancy costs, details
of the consultants and a breakdown and estimate of the costs;

b) where financial assistance is sought in connection with the r elocation to the I sle of Man 
of key staff and equipment, f ull details and estimates of such costs;

c) where financial assistance is sought in connection with of fice rent, detai ls of the landlord 
and the heads of terms agreed for the lease, rent payable and details of rent reviews;

d) where financial assistance is sought in connection with information technology/computer 
systems and installation, a costing identi fying the key elements of the system and 
identification of l ikely suppliers together wi th confirmation that w arranties or guarantees 
will be supplied;

e) where financial assistance is sought in connection with external tr aining costs, a budget 
identifying projected areas of expenditure;

f) where financial assistance is sought in connection with of f-I sle of Man marketing costs, 
an outline marketing plan and costings on which financial assistance is to be based.

g) details of the applicant/parent company, a copy of the last annual r eturn and accounts 
and identification of i ts beneficial owners

h) A full Business Plan (or detailed project proposal) is enclosed which  includes  - 

i. a description of the business, including how it wi ll operate;

ii. reasons for wishing to establish its business in the Island;

iii. a description of the applicant's products and services to be offered and identification of 
the markets and potential demand for the products and services;

iv. personal budgets for the first thr ee financial years (to include numbers of staf f to be 
recruited on and of f the I sle of Man);

v. confirmation that an y necessary licence will be (or has been) applied for and that the 
business will comply with all statutes and regulations.

vi. a business case which demonstrates the financial viability of the business.

Note: Treasury reserves the right to r equest any other inf ormation which i t considers is 
reasonably required in order to be f ully informed when making a decision on an 
application. All information provided to Treasury will be treated in the strictest confidence 
and prior approval will be sought f rom the applicant should for any reason information 
need to be exchanged with or verified by another party. However this may not be taken 
as preventing Treasury conferring with the FSC or the IPA as to the status of any 
regulatory licence application, and/or the cr edentials of the applicant company and its 
principals and for which express consent is integral to the appl ication form.     



Isle of Man Finance, the Treasury                  

The Financial Services (Inward Investment) Assistance Scheme 2004 
and Amendment Scheme 2007

Application Form for Financial Assistance

(This application form is to be used in applying f or approval in principle for an award of financial
assistance for I nward Investment but does not guarantee such an award)

1. Applicant's Details

2. Brief description of Project 

3.      Summary of Financial Assistance Applied for

* Please state details of proposed landlord_________________________________________ anticipated rent per annum
£___________ and term of lease_____________ years (NB. Only the cost of the first 2 years can attract assistance).

**Other specific items of a one off nature to be incurred in the First Two Financial Years may be included here for
consideration subject to prior discussion with Isle of Man Finance.

Name of Person Authorised to Submit Application: 

Job Title: 

Company Name: 

Address: Telephone:

Fax: 

Postcode: Email:

Type of expenditure Estimated Cost Grant Amount 
Requested  (maximum of 
50% of Estimated Cost)

(a) External Consultancy Costs £ £

(b) Staff and Equipment Relocation Costs £ £

(c) Office Rent* £ £

(d) Acquisition and I nstallation of IT Systems £ £

(e) External Training Costs £ £

(f ) Off I sland Marketing Costs £ £

(g) Other Special Items**
Specify: £ £

TOTAL £ £



4.        Balance of Finance

Please indicate briefly how the balance of finance required for the project is to be f unded, and
total expected investment in the I sle of Man operation in years 1 and 2:

5.    Regulation of Business

Has an application for a license to operate the business been made to either the FSC or IPA, as
appropriate? 

Yes

No

When was the application made, or if not y et made when wi ll it be submitted? 

What category of l icence is being applied for? 

Note: Treasury may confer with the FSC or IPA with regard to mat ters concerning the issue of a
regulatory license including the credentials of the applicant company and its principals 
and by signing this application the applicant's consent to that exchange of information in 
confidence is expressly made.

6.     Supporting Information

The following information is required in support of this appl ication for financial assistance:

- a business plan, or detailed project proposal giving -

(i) a description of the project, including how i t wi ll operate;

(ii) reasons for wishing to establish in the I sle of Man;

(iii) a description of the company's products and services to be offered, and identification of 
the markets and potential demand for the products and services;

(iv) personnel budgets for the first thr ee years (to include numbers of staf f  expected to be 
recruited on and of f the I sle of Man);

(v) confirmation that an y necessary licence will be applied for;

(vi) a business case which demonstrates the viability of the business;

(vii) the Company's last annual return and detai ls of its beneficial owners.



7. Other Information

Additional information may from time to time be r equested by Treasury on receipt of the
application.

8. Declaration

I ________________________________________ (INSERT FULL NAME IN BLOCK CAPITALS) DECLARE THAT

I AM AUTHORISED BY THE APPLICANT COMPANY NAMED IN (1) ABOVE, TO SUBMIT THIS

APPLICATION ON ITS BEHALF AND DECLARE THAT ALL MATERIAL INFORMATION IS TO THE

BEST OF MY KNOWLEDGE, A FAIR AND ACCURATE REPRESENTATION OF THE APPLICANT'S

DETAILS AND INTENTIONS. I ACKNOWLEDGE THAT THE SUPPLY OF ANY FALSE INFORMATION

OR MISLEADING STATEMENTS COULD BE DEEMED TO BE GROUNDS FOR PROSECUTION AND

THAT THE JURISDICTION OF LAW WILL BE THE ISLE OF MAN IN RESPECT OF ANY LEGAL

MATTERS ARISING IN CONNECTION WITH THIS APPLICATION.    

Please return the completed application to: 

Isle of Man Finance, 
2nd Floor, Illiam Dhone House, 
2 Circular Road, 
Douglas, 
Isle of Man, IM1 1PG

Signed: Date:



1. The Financial Services (Inward Investment) Assistance Scheme 2004

- and -

2. The Financial Services (Inward Investment) Assistance (Amendment) Scheme 2007



Government Circular No. 22 /04

THE TREASURY

THE FINANCIAL SERVICES (INWARD INVESTMENT)

ASSISTANCE SCHEME 2004

Approved by Tynwald on :            July 2004

Coming into operation on :  1st A ugust 2004

1. Citation and commencement

This Scheme may be cited as the Financial Services (Inward Investment) Assistance 
Scheme 2004 and shall come into operation on 1st August 2004.

2. Interpretation

(1) In this Scheme -

"Department" means the Treasury;

"Eligible Business" has the meaning given in paragraph 3;

"Financial Assistance" has the meaning given in paragraph 4;

"Application" has the meaning given in paragraph 5;

"Terms of Assistance" has the meaning given by paragraph 7.

"Financial Services" means those financial services regulated by the 
Financial Supervision Commission ("FSC") and/or the Insurance and Pensions 
Authority ("IPA");

"Financial Year" has the meaning given in the Fifth Schedule paragraph 29 of the 
Companies Act 1931 (as amended).

(2) The Interpretation Acts 1976 and 1982 apply to this Scheme as they would 
to an enactment.

3. Eligible Business

(1) For the purpose of this Scheme an Eligible Business is one which qualifies to 
make an Application for Financial Assistance if i t :- 

(a) is a Financial Services business; and

(b) intends to establish a new Financial Services business on the 
Isle of Man whether as a branch or subsidiary of an off I sle of Man concern; and

(c) will  require a licence or authorisation to operate in the I sle of Man from either 
the FSC or IPA; and

(d) will directly employ its own staff on the I sle of Man.



4. Financial Assistance

(1) The Department may provide Financial Assistance to Eligible Businesses in 
accordance with the pr ovisions of this Scheme.

(2) Financial Assistance may be provided in respect of - 

(a) External supply of consultancy costs of a one off nature associated with 
setting up business on the I sland, such as legal and accountancy costs, 
(including tax advice), to be incurr ed during the first Financial Year;

(b) relocation costs of key staff and equipment to be incurr ed during the first
Financial Year;

(c) office rent to be incurr ed on premises used by the business during the 
first two Financial Years;

(d) information technology/computer systems acquisition and installation 
costs, (including telecommunications equipment), incurred during the first
Financial Year;

(e) external training costs to be incurred during the first Financial Year, 
where not otherwise supported financially by Government;

(f ) off I sland marketing costs to be incurred during the first Financial Year;

(g) other specific items of cost associated with setting up business on the 
Island in the first Financial Year to be incurred on external supplies made
to the business, may be taken into consideration for potential support at 
the invitation of the Department;

subject always to prior Application to the Department f or approval in principle for 
Financial Assistance having been made, and such approval having been given in wri ting 
for this assistance.

(3) The Department will require evidence of expenditure in respect of all matters for 
which Financial Assistance is granted by provision of invoices, receipts or other 
acceptable evidence of payment.

(4) The Department will, at i ts absolute discretion, make an award by way of 
Financial Assistance which will be payable as a grant of up to 50% of the costs of
expenditure (excluding VAT) under the headings defined in paragraph 4(2) and 
subject to compliance with the pr ovisions of this Scheme generally and to the 
satisfaction of the Department.

(5) Financial Assistance may be paid by instalments or by one payment.

(6) The Department may in its discretion refuse any Application or refuse to  
approve all or part of an y items of expenditure for which an Application 
for Financial Assistance is made.

(7) A decision made by the Department on an Appl ication for Financial  
Assistance shall be final, but wi thout pr ejudice to any subsequent        
Application which may be made by an applicant.  



5. Application

(1) An Application for Financial Assistance under this Scheme shall be made in 
writing to the Department in such f orm as it may determine f rom time to time;

(2) An Application made under paragraph 5(1) shall include (but is not l imited to) the
following supporting inf ormation - 

(a) Where Financial Assistance is sought in connection with external 
consultancy costs, details of the consultants, and a breakdown and 
estimate of the costs;

(b) where Financial Assistance is sought in connection with the r elocation to 
the I sle of Man of key staff and equipment, f ull details and estimates of 
such costs and confirmation that any staff are Manx Workers or have 
current work permi ts;

(c) where Financial Assistance is sought in connection with of fice rent, 
details of the Landlord and the heads of terms agreed for the lease, rent 
payable and details of rent reviews;

(d) where Financial Assistance is sought in connection with information 
technology / computer systems and installation, a costing identi fying the 
key elements of the system and identi fication of l ikely suppliers together 
with confirmation that w arranties or guarantees will be supplied;

(e) where Financial Assistance is sought in connection with external tr aining 
costs, a budget identifying projected areas of expenditure.;

(f ) where Financial Assistance is sought in connection with of f I sle of Man 
marketing costs, an outline marketing plan and costings on which the 
Financial Assistance is to be based.

(3) An Application made under paragraph 5(1) shall additionally contain the f ollowing
general information -

(a) details of the applicant company, a copy of i ts last annual return and 
accounts and identification of i ts beneficial owners.

(b) a business plan or detailed project proposal giving -

(i) a description of the business, including how it wi ll operate;

(ii) reasons for wishing to establish its business in the Isle of Man;

(iii) a description of the applicant's products and services to be 
offered and identification of the mark ets and potential demand 
for the products and services;

(iv) personnel budgets for the first thr ee Financial Years (to include 
numbers of staff to be r ecruited on and of f the I sle of Man);

(v) confirmation that an y necessary licence will be applied for and 
that i t's business will comply with all statutes and regulations 
applicable to it wi th regard in particular, (but not l imited to), the 
provision of Financial Services;

(vi) a business case which demonstrates the financial viability of the 
business;

(vii) any other inf ormation which the Department r easonably requires. 



6. Factors to be considered by the Department

(1) In determining the amount, i f any, of the a ward of Financial Assistance on an 
Application for approval in principle by an Eligible Business, the Department will 
take the following factors into account -

(a) that the appl icant has made the appropriate license application to the 
FSC or IPA;

(b) that f ull details of the applicant have been provided and that i ts business 
is of a recognised international standing and/or l ikely to be 
complimentary to the existing finance industry wi thin the 
Isle of Man;

(c)  the number and natur e of staff to be r ecruited from both on and of f  the 
Isle of Man, having regard to local conditions at the time of Appl ication.

7. Terms of assistance

(1) Financial Assistance approved in principle by the Department may not be paid 
under this Scheme until the f ollowing conditions have been met -

(a)  written approval constituting an of fer of  Financial Assistance has been 
given by the Department to an Appl ication made in accordance with 
paragraph 5;

(b) a licence has been issued by the FSC or IPA, as appropriate for the 
relevant class or classes of business to be undertaken;

(c) proof of r elevant expenditure in the f orm of r eceipted invoices or external
auditors statement confirming the expendi ture incurred, has been 
supplied to the satisfaction of the Department;

(d) that the business carries appropriate insurance, including PI cover if 
applicable, and details of the insurance cover are made available to the 
Department for inspection on demand;

(e) an Agreement to be prepared by the Attorney General's Chambers has 
been delivered to the Department signed by an authorised signatory of 
the company and which binds the company in respect of the terms and 
conditions for repayment of  Financial Assistance under paragraph 7(3) 
and 7(4);

(f ) the said Agreement has been registered at the Companies Registry in the
Isle of Man as a first charge if a company is incorporated in the I sle of 
Man or, in the Companies Registry where the Company is incorporated 
elsewhere, and at the cost of the appl icant; 

(g) the said Agreement is recorded as a first charge at the General Registry if
the applicant has property in the I sle of Man;

(h) a written undertaking by the parent company has been delivered to the 
Department by an authorised signatory of the par ent company and which
binds the parent company as guarantor for the potential l iability of i ts 
branch or subsidiary in respect of the terms and conditions for repayment
of assistance under paragraph 7(3) and 7(4); 

provided that the Department shal l have a discretion to r equire any or all of 
(f ), (g), (h), of this par agraph 7(1).       



(2) A company which has received Financial Assistance will supply a copy of i ts  
management accounts quarterly to the Department on a r egular basis for a 
period of thr ee financial years after receiving first payment of assistance, 
together wi th any further inf ormation which the Department ma y reasonably 
require from time to time ei ther in wri ting f rom the company or i ts auditors, or by
way of a review meeting, with company representatives and/or its auditors.

(3) In the event of closure or cessation of business for whatever reason (including 
surrender or withdrawal of l icence, or if material f ailure to meet the business plan
objectives as contained in the Application leads the Department to conclude the 
business has effectively ceased or closed), a grant received by the company shall 
become repayable on the following basis - 

(a) if cessation occurs within one year of the last payment made, a 
repayment of 100% of al l Financial Assistance received shall be made;

(b) if cessation occurs within two y ears of last payment made, a repayment 
of two thir ds of all Financial Assistance received shall be made;

(c) if cessation occurs within thr ee years of last payment made, a repayment
of one thir d of all Financial Assistance received shall be made;

(d) if cessation occurs after a period of thr ee years of last payment  made, 
Financial Assistance received shall not be r epayable unless a special 
condition to the contr ary has been imposed under paragraph 7(7).

(4) Grants received by the company for the f ollowing specific purposes shall also 
become repayable  - 

(a) in the case of a grant for office rent, i f the appl icant ceases to use the 
relevant office accommodation for the Eligible Business; or

(b) in the case of a grant for relocation of equipment, i f the equipment is 
sold or ceases to be used by the Eligible Business; or

(c) in the case of a grant for information technology / computer systems 
acquisition and installation costs, if the r elevant systems cease to be used
for the Eligible Business;  

and in which case for the purposes of repayment computation shall be made in 
line with the principles defined in par agraph 7(3)(a) to 7(3)(d), but r epayment 
made only in respect of the appropriate item or i tems which are subject to grant 
support specified in paragraph7(4)(a) to 7(4)(c) and which cease to be in use. 

(5)  Approved Financial Assistance must be taken up by the applicant within a period 
of 12 months f rom the date of appr oval of the award.

(6)  The Department reserves the right to wi thhold payment of part or al l of the 
Financial Assistance claimed in order to of fset such amount against a debt owed 
to any Isle of Man Government Department or Statutory B oard.

(7)  The Department reserves the right to v ary the terms of Financial Assistance 
under this paragraph in any particular circumstance, to include the addition of 
any special conditions to provide for further securing of r epayment in the event 
of default.

Made:          June 2004

Hon. Allan R Bell, MHK
Minister for the Treasury



Explanatory Note

(this note is not part of the S cheme)

This Scheme introduces a mechanism for providing Financial Assistance on a discretionary basis
to selectively encourage inward investment by financial institutions. 

It is intended to apply to el igible businesses of an appropriate nature and international standing
within the financial services industry, with a view to encouraging these to establish a new
business presence on the Island.

The Scheme focuses on assisting with the start up and establ ishment costs of such a business
and makes provision for a maximum grant of up to 50% of r elevant costs, subject to an
application process, award of  Financial Assistance on the merits of the appl icant, subsequent
proof of expenditure before payment, and at taches conditions for securing repayment in default.



Government Circular No. 70/07

THE TREASURY

THE FINANCIAL SERVICES (INWARD INVESTMENT)

ASSISTANCE (AMENDMENT) SCHEME 2007

Approved by Tynwald on :               December 2007

Coming into operation on :           1st January  2008 

1. Citation and commencement

This Scheme may be cited as the Financial Services (Inward Investment)  
Assistance (Amendment) Scheme 2007 and shall come into operation on 1st   
January 2008. This Scheme amends the Financial Services (Inward  
Investment) Assistance Scheme 2004 (a) and shall operate as one with that  
Scheme.    

2. Interpretation

(1) In this Scheme -

"Financial Year" has the meaning given in the Fourth Schedule paragraph 29 of 
the Companies Act 1931 (as amended).

(2) The Interpretation Acts 1976 and 1982 apply to this Scheme as they would 
to an enactment.

3.         Amendments, Additions and Revocations

(1) In paragraph 3(1)(b) of the Financial Services (Inward Investment)         
Assistance Scheme 2004, the wor ds "whether as a branch or subsidiary of an 
off I sle of Man concern", are hereby deleted. 

(2) In paragraph 4(2) of the Financial Services (Inward Investment) Assistance 
Scheme 2004, for the wor ds "first Financial Year", wherever occurring, there 
shall be substituted the wor ds "first two Financial Years".

(3) In paragraph 6 of the Financial Services (Inward Investment) Assistance 
Scheme 2004, there shall be added the following sub paragraph 6(2) 
“(2) I n addition to those f actors stipulated in paragraph 6(1), the Department  
shall also consider the generation of exchequer benefit to the I sle of Man    
Treasury in the form of dir ect and indirect tax revenue in determining any 
award." 

______________________________________________________________________________
(a) GC No. 22/04 



4.         Application and Transitional Arrangements

(1) For the avoidance of doubt, the amendments, addi tions and revocations 
contained in this Scheme shall not apply r etrospectively to of fers of assistance 
made prior to the date of i t coming into operation.  

Made: December  2007

Hon. Allan R Bell, MHK
Minister for the Treasury

Explanatory Note

(this note is not part of the S cheme)

This amendment Scheme is to be read in conjunction wi th the Financial Services (Inward
Investment) Scheme 2004. It pr ovides for the f ollowing minor changes to that Scheme:

1) it revokes those words in paragraph 3(1)(b) of the original S cheme which required that 
an applicant would only be eligible to be considered if i t was establishing a branch or 
subsidiary in the Isle of Man of a company established elsewhere. This change will enable
applications to be considered from financial services companies which intend to set up 
independent of other enti ties elsewhere, relocate in their entir ety, or are new start ups.  
All such applications remain subject to the f ull safeguards for assessment included in the 
original Scheme including the need to secure regulatory approval;   

2) it amends paragraph 4(2) of the original S cheme which provided that certain i tems of 
expenditure could be grant assisted in a company's first financial year while others could 
be assisted during the first two financial y ears. The amendment provides consistency and
enables items to be included which may be phased towards the end of or not alw ays fully
incurred during the first financial y ear and thereby avoiding them being ruled out;

3) it adds a new paragraph 6(2) which pr ovides explicitly that one of the f actors to be 
considered by Treasury  in determining an award of grant will be the exchequer benefits 
in direct and indirect tax terms.
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